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Forest Resource Utilization and Plantation Developmer®Project

IMPACT ASSESSMENT Municipalities of Esperanza, Lebak, Kalamansig, Bagumbayan,

REPORT

Senator Ninoy Aquino, All in the Province of Sultan Kudarat, Region

Executive Summary

A. Project Fact Sheet

Project Forest Resource Utilization and Plantation Development Project under

Name Integrated Forest Management Agreement (IFMA) Numbered 18-2007

Proponent The IFMA No. 18-2007 covering the Municipalities of Esperanza, Lebak,
Kalamansig, Bagumbayan, and Senator Ninoy Aquino, all in the Province of
Sultan Kudarat, Region Xl SOCCSKSARGEN

Nature of Harvesting operations, plantation development and forest protection and

Project maintenance activities

Size / Scale Approved IFMA area covering a total of Twenty Nine Thousand Eighty Five
(29,085) hectares

Rationale *The IFMA 18-2007 original area of 1,555 hectares was approved in the year

2007 but pending its release, until the M&S Company secured the Free Prior
Informed Consent (FPIC) from National Commission on Indigenous People
(NCIP). Then, the approved Certificate of Pre-condition was issued by NCIP
Main Office last April 13, 2009. Thus, DENR officially released the approved
IFMA License denominated as IFMA No. 18-2007 last May 27, 2009.

*Since the IFMA 18-2007 with 1,555 hectares are accessible and contiguous
to Silvicultural Industries, Inc. (SIl) under IFMA No. 022 with 27,530 hectares,
the MSCI management decided to consolidate, merge and integrate the Sl
IFMA 022 to MSCI IFMA 18-2007 for its effective management, supervision
and control of the entire consolidated IFMA area.

*On June 17, 2015, the DENR issued the approval of the integration /
consolidation of the IFMA 022 into IFMA 18-2007 for better and effective
management, supervision and control of the accumulated area of 29,085
hectares

The overall objective of this consolidated project is for the company to
continuously develop, improve, protect and manage the whole area of
29,085.0 hectares under IFMA No. 18-2007 into a sustainable and
productive combination of the natural and plantation forests that will support
the requirements for timber and non-timber forest products supply for its
affiliated wood processing plant and the local market; and attain ecological
balance and efficiently functioning ecosystem by means of sustainable
management.
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Present Land Area Development and Allocation
Use/Vegetative Management Strategies of area
Cover (has) (has)
* Manage as production
natural forest where
selective timber harvesting
Production will be implemented
Residual pursuant to DAO 99-53 but
2,116 subject to the lifting of E.O 23 | 2,116
F { (PRE and other forestry laws and
orest ( regulations.
* Maintain as production
natural forest.
Degraded .
Regsidual *Develop and manage into | 9,823
industrial forest plantation
Forest (DRF) based on the exemption of
12,038 E.O 23.
* develop as protection or
buffer zone forest. 2,215.00
. * Continue protecting and
E;:nﬂ:;:)end 10,442 managing as forest trees 10,442
plantation
* Continue protecting and
managing as forest tree
plantation/  fruit  tree
Cultivated/ 1,043  Plantation and Other High |, ),
Adroforestr Valued Crops plantation
gAreas y such as, rubber trees, oil
palm or coffee tree
plantations.
* Maintain as productive
cultivated lagro-forestry
area.
Opelr_‘ ; n%r”Sh 2,713 2,713
* Develop into mix fruit tree
plantation and palm oil or
rubber trees plantation.
Resettlement * Manage in place and
Area 733 resettled forest occupants. 33
TOTAL 29,085 29,085
Components 1 Road Network Rehabilitation / Maintenance
1 Harvesting of Matured Forest Trees Plantation
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1 Harvesting of Degraded Residual Forest based on item 2.2 of E.O
23 guidelines and once memo on suspension of logging for natural
species is lifted

1 Selective Logging System and Enrichment Planting or Timber

Stand Improvement for Production Residual Forest (Once E.O 23

is lifted)

Nursery development

Plantation Development

Forest Protection and Maintenance

Infrastructures development and maintenance

Community Development

E ]

Process / The general strategy for the whole project is to fully utilize the productive

Technology potential of the IFMA area to produce wood raw materials and agricultural
food crops, with the least adverse effects on environmental stability and
generate optimum socio-economic benefit for the LGUs, the company, the
IFMA community particularly the Indigenous Peoples, and other forest
occupants in a sustainable manner possible. The logs produced from the
area will be processedint he companyés existing
Barangay Recodo, Zamboanga City.
The company will use a manual labor and / or mechanized logging activities
using carabao logging or wrecker / skyline depending the status of
operations, or as the need arises. While silviculture and thinning will be
undertaken to ensure quality tree growth.

Products Timber / round logs

Major Waste

Streams, Logging residue (slash, stumps) i Approx . 50% of biomass

Types &

Estimated

Generation

Rate

Manpower Operations Phase i Male 482; Female 123

Requirement

Abandonment/Decommissioning Phase i Male 188; Female 5

Project Php 6.5 Billion

Investment

Cost

Project Remaining 14 Years of 25-year IFMA: CY 2019 to CY 2032

Duration and

Schedule Operations Life: 25 years and renewable for another 25 years thereafter

IFMA Expiry: December 31, 2032
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B. EIA Process

Forest Resource Utilization and Plantation Developmer®Project
Municipalities of Esperanza, Lebak, Kalamansig, Bagumbayan,
Senator Ninoy Aquino, All in the Province of Sultan Kudarat, Region

This section documents the process undertaken in the conduct of the Environmental Impact

Assessment.
EIA Team
Name Expertise Module Assigned DRRCC-Trained
Rodrigo B. Mallonga Environmental All Yes
Planning, civil
engineering, water
management
Corazon M. Baylon Socio-Economics People Yes
Hannah R. Molde Industrial engineering People No
Raul R. Bufiao Forestry Terrestrial Flora Yes
Zita M. Rosales Environmental All Yes
Management
Realyn C. Gonzales Mé&S Company Inc. All No

EIA Study Area

The study area was focused on the perceived direct impact areas which include the proposed
IFMA area at Barangay Pamantingan in the Municipality of Esperanza and the exisitng IFMA areas
in the municipalities of Lebak, Kalamansig, Senator Ninoy Aquino, Bagumbayan, and Esperanza,
all in the Province of Sultan Kudarat. Specific locations for the IFMA and sampling stations for
each module are identified and discussed in the succeeding sections.

EIA Study Schedule

Activity Period Covered Weather/Season

Site Inspection August 26, 2018 Rainy
Terrestrial Flora and Fauna Assessment August 277 31,2018 | Rainy
Socio-economic & cultural research August 277 31,2018 | Rainy
Public Scoping August 30, 2018 Rainy
Public Participation / IEC March 26-30, 2019 Sunny
Air Quality Assessment April 26, 2019 Sunny
Water Quality Assessment October 24, 2018 Sunny

May 2019 Rainy

Key EIA Methodologies

The EIA approach and methodology was based on the Revised Procedural Manual of DAO 03-30.

Consistent with data and information requirements indicated in the approved Technical Scoping
Checklist, the EIA study team conducted both primary and secondary data collection for the period
August 2018 to November 2018. MSCI commissioned BSI to conduct air quality and noise
monitoring in April 2019.

4|Page



ENVIRONMENTAL Forest Resource Utilization and Plantation Developmer®Project

IMPACT ASSESSMENT Municipalities of Esperanza, Lebak, Kalamansig, Bagumbayan,

REPORT Senator Ninoy Aquino, All in the Province of Sultan Kudarat, Region
Methodology

Land Use Ocular survey, interviews, secondary data gathering

Terrestrial Flora Quadrat sampling and transect survey

Terrestrial Fauna | Opportunistic survey, interviews

Water Quality Multiprobe water quality instrument (PASCO Advance Water Quality) for
ph, DO, and water temperature; grab sampling for BOD, oil and grease,
and organic phosphorus, nitrates, phosphates as phosphorus, total coliform
and E. coli

Aquatic Ecology Macroinvertebrate surveys, aquatic vegetation audits, and rapid
assessment techniques

Air Quality High volume i gravimetric method for TSP and PM10

Noise Level 50 readings (Wilson 1989); direct reading sound level meter (A-weighted
dBa scale)

People Socio-economic survey, Key Informant Interviews, Focus Group

Discussions, informal interviews

Sources of secondary data include:

- Provincial Government of Sultan Kudarat

- Municipal Governments of Lebak, Kalamansig, Senator Ninoy Aquino, Bagumbayan, and
Esperanza

- Barangay LGUs of Pamantingan and Salumping

- National Mapping and Resource Information Authority (NAMRIA)

- Philippine  Atmospheric, Geophysical and Astronomical Services Administration
(PAGASA)

- Philippine Institute of Volcanology and Seismology (PHIVOLCS)

- Philippine Statistics Authority (NSO)

- Mines and Geo-Sciences Bureau (MGB)

- National Water Resources Board (NWRB)

- Department of Health (DOH)

Published and unpublished information was supplemented with primary data obtained through
actual sampling and field surveys. Dialogues, liaison, coordination meetings, focus group
discussions and interviews were also conducted with M&S Company, tribal leaders, and local
officials. A list of references is presented in Chapter 8.

Scoping and Public Participation

The series of public consultations conducted during the EIA are presented in the table below.
Documentation reports and attendance sheets are attached as Annex A.

5|Page



ENVIRONMENTAL Forest Resource Utilization and Plantation Developmer®Project

IMPACT ASSESSMENT Municipalities of Esperanza, Lebak, Kalamansig, Bagumbayan,
REPORT Senator Ninoy Aquino, All in the Province of Sultan Kudarat, Region
Stakeholder/ Proponent
Date Activity Community Issue Comments/Response
August | Focus Tribal Leader 1 Whether trees IFMA area will remain
27, Group Barangay Legodon outside an IFMA area, the
2018 Discussion established company will only cut
plantations will be | what they have
cut planted; and then
conduct reforestation
activities.
Girdling of forest DENR and LGU have
trees near coffee been informed and the
trees girdling has been
documented
Barangay Kagawad i | Damage to coffee | There is already an
Margues trees planted agreement with IPs
under or near that they would not get
harvestable forest | mad if the coffee trees
trees in are damaged as they
established have been informed in
plantation during past meetings that
harvesting of mature forest trees in
mature forest trees | established plantions
will be harvested
School Head i Positive remarks
Plamango Integrated | about assistance
School (Pamantingan) | in school
construction,
scholarships (most
beneficiaries are
IPS), school
equipment,
supplies, Increase
in literacy rate,
additional salaries
of teachers, etc.
SUKITA Chairman, a | Thankful for
TO6bol i ®&nd | construction of
religious leader church and chapel
HATCOO Board of Cooperative was
Director able to deliver
services due to
M&S Compa
assistance
Stakeholder/ Proponent
Date Activity Community Issue Comments/Response
August | Focus Tribal Leader - Benefits from M&S
27, Group Barangay Margues Company - free
2018 Discussions 6bukagd o
other farming
supplies and
plants; tilling of
land for ease of
farming. The IPs
were also given
titled area for
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settlement and
farming. Initially,
the area was 7
hectares for 7
families. Now, the
settlement/farming
area expanded to
25 hectares for 25
IP (Dulangan
Manobo) families.
They were also
given houses

Some IPs want to
farm corn instead
of cofee

Barangay Captain -
Pamantingan

Positive remarks
about the
company

Public
Scoping

August
30,
2018

Barangay Kagawad -
Pamantingan

Whether there will
be compensation
for coffee trees
damaged during
harvesting of
mature forest trees

If coffee planted
without permission, no
compensation as
agreed during
previous consultation
meetings

Asst. Municipal IFMR | Will IPs be Yes. IPs prioritized.
prioritized for Need employees for
employment harvesting operations

since no tractors will
be used, mainly
manual skidding

Municipal LGU
Representative

Will harvesting
cause flooding

No threat of looding.
Only plantation trees
harvested. Natural
forest protects aginst
flooding.

Female resident -
Salumping

Employment
opportunities for
women

.Women are preferred
for nursery operations,
especially IP

Female resident - Sufficient Yee, we have
Pamantingan seedlings for sufficient seedlings in
planting the nurseries ready for
planting
Tribal Leader i Positive remarks Thank you
Margues on project
employment

opportunities

Stakeholder/

Proponent 0s

Date Activity Community Issue Comments/Response
Edgar Arguelles access of Brgy Secure clearance or
Senator Ninoy ENRO to pass resolution from
Aquino, Barangay through IFMA area | barangay stating the
Kagawad, in going to other name of Brgy. ENRO
- Committee In- | side of Sitios of its | as authorized person
charge on barangays for and coordinate with
March Environmental | immediate management /security
26, and Natural response / abate checks points to avoid
2019 IEC/FGD Resources their IP communication gaps
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constituents
involved in forest
destruction that is
outside of the M&S
IFMA area.

in relaying clearance
request to the
management or thru
VHF radio
communication

Jett Paches, Teacher
Incharge

*School provisions
for junior and
senior high

*Make a written
request to be
supported by general
PTCA and Barangay
Resolution subject for
review and approval of
the Management for
possible inclusion to
the Corporate Social
Responsibility of
MSCI.

Datu Tuga Legal, from
Indigenous People
Sector

*No Issues raised,
rather sa
have no problem
with the IFMA
operation of M&S
Company Inc.
here. We must all
follow the policy

and unite to
achieve p

Womends Se c *Seeking for | *To possibly tap
alternative and | TESDA / DOST for
suitable livelihood | skills and capacity
program building activity for

women and assist in
identifying alternative
livelihood programs
that may be applicable
or effective for them.

Barangay
Government Unit
Sector

*Infrastructure like
roads from farm to
market road

* Through Joint
infrastructure, M&S
can provide the fuel
while the equipment
will be sourced out
from the barangay or
the other way around.

MASANAK,
Organization sector

Pe

*Due to the soil
type of our area as
limestone, we are
experiencing

scarcity of water
source for drinking
water, thus we

need a sufficient
drinking water
supply in  our
barangay.

*We targeted to
acquire for a water
tanker that will
distribute water

Proper documentation
and requisition of
concerned shall be
forwarded along with a
barangay resolution.
Issues were noted for
presentation to the
management.
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from household to
household.
Inter 1 faith, Religious | *Gathering for A written request for
Sector inter-faith activities | musical instrument
with no any shall be forwarded and
musical equipment | accompanied by a
used Barangay Resolution
Stakeholder/ Proponent 6s
Date Activity Community Issue Comments/Response
Asked a
Representative from
Indigenous People
March | Keytodac, (IP) twice but to no
28, lebak Sultan | avail of raising issues
2019 Kudarat or concern to M&S
Evangeline, President | *Asked for In support for National
of Wo m| individual planting | Greening Program in
Association of | materials from the | allocating planting
Keytodac: company for materials for
individual planting | communal use, M&S
on their own land. | will provide planting
stocks as long as
formal or written
requisition is
forwarded indicating
planting or area
allocation.
Integrated  School, | *Has a tree | *Advised to submit
Head, said graduating | planting  activity, | formal or written
class (Grade VI) and they need | request thru Brgy

seedlings and area
allocation for
planting.

Resolution /
Endorsement for
planting material
needs and ensure that
the planting area is
outside of the IFMA

Mr. Benny Castro, | *has pending *CENRO Ali Sampal
former Secretary and | Permit to Cut advised Mr. Castro to
kagawad of Keytodac | application last bring his copy of

2017, but comes cutting permit

an issuance of
total log ban.

application to DENR
for appropriate action,

Since, log ban for | endorsement and
plantation was approval.

lifted, he wants to

get a permit.

*Chainsaw *DENR prevents

registration, stated
pruning, instead of
cutting permit.

similar incidents in the
past wherein Lauan
species, instead of the
agreed Gmelina, were
cut and placed inside
the bulks of felled
Gmelina trees.

The applicant should
indicate he has an
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existing plantation be it
thru a Certificate of
Plantation, otherwise
they will assume it is for
pruning and not for tree
cutting.
Rolando Suesa, from | Ask assistance in Building of said chapel
Religious Sector, | the rehabilitation of | using bricks was
Keytodac, Lebak, SK | now dilapidated already approved by
Chapel which was | Victor Consuniji thru
donated by M&S in | the request of Bishop
1985 Quevedo. A follow-up
letter is needed to
bring this up to the
newly installed
President.
*request planting | *Instead of Durian, the
materials such as | company can provide
any fruit trees like | high yielding Vietham
durian to gain | Robusta coffee to
economic benefits | avoid incidents of
to my constituent. | marketing  struggles
that are presently
*Rehab  Building | experienced in Durian.
for Barangay
Request *To Submit Barangay
Mr. Alexander Resolution for said
Espanol, Brgy Captain | *assistance for a request
of Keytodac, Lebak, | suitable road from
SK farm to market
road,
Stakeholder/ Proponent 6s
Date Activity Community Issue Comments/Response
IP Representative, | Can we plant our IPs are no longer
Timbog Sandigan, | Coffee Trees allowed to establish
Brgy. Sto. Nino, | inside Forest Area | coffee plantation within
Bagumbayan in Barangay Sto, the IFMA Area.
Nino Otherwise it will be a
precedent for girdling
of trees by IPs to give
more way for direct
sunlight to their coffee
trees.
M&S can provide
planting materials for
the IPs to be planted
March outside the IFMA
30, premises
2019 IEC/ FGD
Brgy Captain, Jolito | Lack of Planting | The company can
Inion, of Barangay Sto, | Materials for social | provide planting
Nino, Bagumbayan, | project since, we | materials as long as
SK. require 5 pcs of | proper requisition is
tree planting for | forwarded
every couple prior
marriage
Religious Sector Lack of Financial | Prepare a request prior
Support for | to the conduct of

10|Page




ENVIRONMENTAL

IMPACT ASSESSMENT

REPORT

Forest Resource Utilization and Plantation Developmer®Project
Municipalities of Esperanza, Lebak, Kalamansig, Bagumbayan,
Senator Ninoy Aquino, All in the Province of Sultan Kudarat, Region

transportation  in | activity and specify the

attending counterpart of both
Seminars and | parties to identify key
other Religious | support
activities held
outside

Religious Sector Church  Building | Prepare a  formal
constructed and | request to M&S for
donated by M&S | rehabilitation
year 2007 but now | assistance
dilapidated

Womens Sector Financially Prepare a request a
constraint for | week prior of the
transportation  in | activity and specify the
attending kind of support needed
Seminars and
ot her W
activities to be held
outside

Youth Sector Financially Prepare a request a
constraint for | week prior of the
transportation  in | activity and specify the
attending  Youth | kind of support needed
Activities

A. Summary of Baseline Characterization
The Land The province of Sultan Kudarat os

plains and valleys, hills and mountains.

The province has a total land area of 513,530 hectares of which 248,288
hectares or 48.4% are alienable and disposable while the rest are
timberlands. (Map 2-1). The consolidated IFMA Project Area lies entirely
within the timberlands area.

The existing vegetation within the IFMA area are as follows:

Present Area
(in hectares)
2,116

Vegetative Cover

Production Residual Forest

Degraded Residual Forest 12,038
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Established Tree Plantation 10,442
Agroforestry/CultivatedAreas 1,043
Open land/brush land 2,713
Resettlement Area 733
Total 29,085
The water The Project Area straddles portions of the Kabulnan 2 watershed and the

Salaman watershed

Kabulnan-2 has a drainage area of about 498.89 sg.km. (NIA, 2007) while
Salaman River has a drainage area of 8,176 hectares (Provincial LGU of
Sultan Kudarat, 2010) or 81.76 sq.km..

There are three major river systems running through the IFMA areas: Tran,
Salaman, and Kabulnan.

The Air

Based on modi fied Cor onads -200B)j tma
climatic condition in the province of Sultan Kudarat falls under Type Ill and

Type IV climate type. Thus, the IFMA project falls under Type IV. Thus,

characterized by rainfall which is more or less evenly distributed throughout

the year.

Based on the average of all weather stations in the Philippines, the mean
annual temperatures of the areas in Sultan Kudarat Province with higher
altitudes such as those in the Daguma Mountain Range is expected to be
lower than those in the plains and valleys with lower altitudes.

The People

The IFMA area is under the political jurisdiction of the municipalities of
Esperanza, Senator Ninoy Aquino, Bagumbayan, Lebak and Kalamansig,
all in the province of Sultan Kudarat.

Majority of the inhabitant source of livelihood income comes from farming
and fishing. The dialects spoken are mixed such as llonggo, Visaya,
Teduray, Manobo and Muslim.

B. Summary of Impact Assessment & Environmental Management Plan

Proj. Phase/ Envtl Potential Impact Options for prevention / Cost Guarante
Envtl Aspect Component mitigation Fee
likely to be
Affected
Pre-Operations
*Survey &
Mapping Land *Erosion *No logging operations
allowed on highly eroded
*Road Rehab & areas
maintenance *Highly eroded areas and
boundary should be properly
*Repair and marked in the map
maintenance  of o
existing  support *Dilapidation of roads | *frequent road rehab and
facilities maintenance
*avoid passing through during
heavy rainfall
Air & noise | *Dust generation *frequent watering of unpaved
quality roads during dry period
*Noise pollution
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People *Traffic / | *Controlled /  scheduled
Transportation safety movement to avoid road
accidents / traffic occurrence
Operations
*Cutting and | Land *Solid waste | * Implement regular waste
skidding generation collection and disposal system
at site.
*Nursery *Implement re-use, reduce
Management and recycle
*Plantation *soil compaction *concentrate heavy
development equipment on few tracks as
. . possible
frHaullng and Landslide Installation of appropriate
ransport physical barrier (terracing,
contour  trenching, bund

construction) to give the
chance the roots to anchor

Air & Noise

*Dust generation

*Noise pollution

*frequent watering of unpaved
roads during dry period
*hauling trucks must have
canvass or any materials of
same kind to cover backloads
*use heavy equipment during
day time only

Water

Water
degradation

quality

*Prohibit direct disposal of
waste to water bodies

*continue water conservation
measures (protection of buffer
zones -40 meters on both
sides of rivers and streams)

People

Income generation to
impact areas

Forest Fire

*priority  hiring on local
inhabitants es

*Formulate /  implement
programs on forest fire
prevention and protection

Post Operations

Anformation  for
abandonment to
DENR and
concerned LGU
ARemoval
facility / equipment
at site
Revegetation  of
log areas

Land

*Solid
generation

waste

*Log over areas

* Implement regular waste
collection and disposal system
at site.

*Implement re-use,
and recycle

reduce

*should be revegetated with
fast growing species

Air & Noise

*Dust generation

*Noise pollution

*hauling trucks must have
canvass or any materials of
same kind to cover backloads

*use heavy equipment during
day time only

13|Page




ENVIRONMENTAL

IMPACT ASSESSMENT

REPORT

C. Summary of Environmental Monitoring Plan

Forest Resource Utilization and Plantation Developmer®roject
Municipalities of Esperanza, Lebak, Kalamansig, Bagumbayan,
Senator Ninoy Aquino, All in the Province of Sultan Kudarat, Region

Key Potential | Parameter| Sampling & Measurement Plan | Lead Annual EQPMT MGT COST
oy @i Qf Impact To be Method Freq Location | Person| Person 9 & (1| EgptRange
Aspect Monitored Responsible |  cost

Pre-Operations
1 Water Quality Siltation | TSP Water Semi- *Tran river | PCO In-house 500 /
sampling | Annual monitoring sample;
for lab *Cabulanan
analysis 2
River bottles /
sample
*Salaman
River
Operations
1 Land Solid Total solid | On-site quarterly | Inside PCO In-house
Waste waste inspection IFMA area monitoring
generated
1 Water Quality Siltation | TSP Water Annual | *Tranriver | PCO In-house
sampling monitoring
for lab *Cabulanan
analysis
River
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*Salaman
River
1 Air Quality Dust /| PM 10 and | Ambient Annual | *Bravo PCO In-house
Gas TSP Monitoring area monitoring
emission
*Plamango
Area
1 People Health Top 5 | Key Semi- *Inside PCO In-house
Profile causes of | informants | Annual IFMA area monitoring
morbidity / | interview
mortality
Post
Operations/abandonment
1 Land Solid Total solid | On-site quarterly | Inside PCO In-house
Waste waste inspection IFMA area monitoring
generated
1 Water Quality Siltation | TSP Water Annual | *Tranriver | PCO In-house
sampling monitoring
for lab *Cabulanan
analysis
River
*Salaman
River
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1. PROJECT DESCRIPTION

M & S Company, Inc. (MSCI) is applying for an Environmental Compliance Certificate (ECC) for
our project denominated as Integrated Forest Management Agreement (IFMA) No. 18-2007 with
a total project area of 29,085 hectares.

s

1.200.000

THE INDIVIDUAL IFMA NO. 18-2007
AND IFMA NO. 022
PRIOR TO INTEGRATION

COVERING THE MUNICIPALITY OF
ESPERANZA, SEN. NINOY AQUINO,
BAGUMBAYAN, LEBAK AND KALAMANSIG,
PROVINCE OF SULTAN KUDARAT.

Total Area: 29,085 Ha,

Legend

River Network

I 1Fma 022 (27530 Ha)
I v 182007 (1,555 Ha.)

s

.....

Originally, M & S Company, Inc. has granted an Industrial Forest Management Agreement under
IFMA No. 18-2007 covering an approximate area of 1,555.0 hectares of forestlands located in
Esperanza, Sultan Kudarat on July 27, 2007 duly signed by then Secretary Angelo T. Reyes
pending its NCIP requirement until the Free and Prior Informed Consent (FPIC) shall be secured
from the National Commission of Indigenous Peoples (NCIP), which was subsequently issued and
approved last April 13, 2009 by then NCIP Chairman, Atty. Eugenio Insigne. Thus, the approved
IFMA No. 18-2007 was officially released by the Forest Management Bureau (FMB) Director Marlo
Mendoza to M&S Inc last May 27, 2009. Because the area is accessible and contiguous to
Silvicultural Industries, Inc. (SIl) under IFMA No. 022 with an approximate area of 27,530.0
hectares, being managed by the same owner, the Consunji family, its management initiative and
expertise in plantation development, they decided to consolidate, merge and integrate the Sl IFMA
022 to MSCI IFMA 18-2007.

For effective supervision, control of the area, better management and protection of the existing
established forest plantations and including the remaining natural residual forest located in the
Municipalities of Lebak, Kalamansig, Esperanza, Sen. Ninoy Aquino and Bagumbayan, all in the
Province of Sultan Kudarat, the IFMA No. 022 with an aggregate area of 27,530.0 hectares under
Sl was consequently integrated to IFMA 18-2007 of M&S Company Inc. from its original area of
1,555.0 hectares now aggregated a total area of 29,085.0 hectares after its approved integration
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last 17 June 2015 which will remain in effect for a period of 25 years or until it expires on December
31, 2032.

Presently, the M&S Company Inc has only two (2) existing IFMA separately operates nationwide
which are denominated as IFMA No. 18-2007 with an area of 29,085.0 hectares covering the five
(5) municipalities located in in the Province of Sultan Kudarat and IFMA No. 99-001 with an area
of 1,322.0 covering located in the Municipality of Malungon in Sarangani Province. Thus, the
company has only a cumulative area of approximately 30,407.0 hectares nationwide.

It was also a perk that the company has an established repute in the timber industry since its
former consolidant had already developed an approximate area of 10,442.0 hectares of
Established Forest Tree Plantations and 830.0 hectares of established fruit trees, coffee trees and
palm oil trees . While, a total of 12,038.0 hectares of degraded residual forest and 2,713.0 hectares
of open/ brush land is subject for development into forest tree, fruit trees, oil palm and / or rubber
trees plantations, while 213.0 hectares of cultivated/ Agroforestry area will be subjected to further
development and management with appropriate agricultural species. The management has
allocated 733.0 hectares of Resettlement area for the indigenous people (natives) staying in the
area and majority of these natives are workers of the company.

Moreover, the project intends to harvest the matured planted trees within the said 10,442 hectares
of established plantation which at present, has an approximate harvestable area of 1,812.0
hectares with equivalent volume of 470,066.0 cubic meters. While, a retrieve approximate area of
12,038.0 hectares Degraded Residual forest with an equivalent volume of 256,650.0 cubic meters
will be harvested once the Executive Order No. 23 or Moratorium of conversion of degraded
residual forest will be lifted.

The project intends to develop and convert the degraded residual forest and open/ brush land
areas of the IFMA into integrated forest plantation using clearcutting and replanting method. Site
preparation necessitates cutting of all vegetation 20 cm dbh and up. Plantation development
activities like planting, thinning and harvesting shall commence once the area is all set. All
development activities will be conducted safely and environmentally acceptable. Any potential
impacts on the environment must be assessed and predicted in order to prevent or reduce the
likelihood of such environmental risk incidents or impacts within the IFMA area.

1.1. Project Location and Area

The Consolidated IFMA Project Area is located in Region Xl (SOCCSKSARGEN) which is located
in the heart of Mindanao (Map 1-1).

Map
1-1. Location of Region X!l
SOCCSKSARGEN
LUZON
VISAYAS

MINDANAO

<

The region is composed of four provinces, 5 cities, 45 municipalities, and 1,192 barangays. The
project is located in the smallest province of the region, Sultan Kudarat (Map 1-2).
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Map 1-2. Location of Sultan Kudarat

The MSCI consolidated IFMA project is composed of Province
Five (5) Blocks with a total area of 29,085.0 hectares
located in the Province of Sultan Kudarat, specifically
within Barangay Pamantingan, Sabanal, Tinandok,
Tulale, Margues, Magtongoc, Salansang, Masiag,
and Coden, in the Municipalities of Esperanza,
Lebak, Kalamansig, Se. N. Aquino and
Bagumbayan, all in the Province of Sultan Kudarat in
Region XII SOCCSKSARGEN. (Please see Annex
B: Location of Unconsolidated IFMA Areas).

SULTAN
KUDARAT

The IFMA area is geographically situated between
06U 2306 090 to 06U 4306 ®80o
to 1240 316 540 E longitud

124U 2590

The Project Area is divided into five blocks to eSS

facilitate management. Location and area of the
blocks are as follows:

Table 1-1. Area and Location of Blocks

Block No. Municipality Area (Has.)
Block | Lebak 258
Block Il Esperanza, Lebak, Kalamansig, Bagumbayan 24,432
Block IlI Kalamansig 3,844
Block IV Sen. Ninoy Aquino 241
BlockV Bagumbayan 310
Total 29,085

Table 1-2 below presents the geographic coordinates for each block:

Table 1-2. Geographic Coordinates for each Block

IFMA Block |

Point Longitude Latitude

1 124A 126 4 6A 386 060
2 124A 1386 0 6A 386 190
3 124A 1386 5 6A 386 320
4 124A 1406 2 6A 3886 230
5 124A 1406 2 6A 386 100
6 124A 1406 2 6A 3886 080
7 124A 1406 2 6A 3706 480
8 124A 146 3 6A 3706 410
9 124A 1486 0 6A 376 030
10 124A 146 0 6A 3706 410
11 124A 136 3 6A 3706 420
12 124A 136 2 6A 3706 470
13 124A 1386 1 6A 3706 350
14 124A 126 4 6A 3706 290

IFMA Block Il

Point Longitude Latitude

1 124A 2106 O 6A 400 230
2 124A 2106 2 6A 4106 080
3 124A 2006 4 6A 4306 260
4 124A 1906 4 6A 4306 230
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6A 440
6A 44506
6A 43506
6A 42506
6A 42506
6A 42506
6A 42506
6A 4106
6A 4106
6A 4006
6A 39506
6A 4006
6A 39506
6A 360
6A 3506
6A 33506
6A 3106
6A 3106
6A 3106
6A 32506
6A 3106
6A 32506
6A 32506
6A 32506
6A 33506
6A 33506
6A 33506
6A 33506
6A 33506
6A 33506
6A 3306
6A 33506
6A 330
6A 330
6A 330
6A 3250
6A 34506
6A 34506
6A 330
6A 3250
6A 3250
6A 32506
6A 3250
6A 3106
6A 3106
6A 300
6A 300
6A 300
6A 290
6A 290
6A 300
6A 300
6A 300
6A 300
6A 300
6A 3006
6A 3250

140

130
010
590
100
280
260
470

180
430

500
050
520
320
380
370

330
160
080
320
580
160
350
460

050
350
280
270
320
330
280
280
190
100
100
500
020
220
490

590
56 0
440

390
100
090
350
280
130
530
500
010
080
130
180
260
200
050

124A

196

124A 2450

8
2

124A 230

124A 2350

7

3
3
1
4
5
2
3
4
4
2
4
3
1
4
2
1

124A 230

124A 230

124A 2450

124A 2450

124A 2450

124A 230

124A 230

124A 230

124A 2250

124A 250

124A 250

124A 2450

124A 250

124A 2450

124A 2450

124A 2250
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A

196

196

196

196

196

1856
1856
1856
1856
1856
1856
1856
186
186
186
176

176

176

156
156
14506

14506

156
14506

14506

14506

136
136
136
136
136
136
136
136
136
126

136

10
11
12
13
14
15
16
17
18
19
20
21

22
23
24
25
26
27
28
29
30
31

32

33
34
35
36

37

38
39
40

41

42

43

44
45

46

47

48

49

50
51

52
53
54
55
56

57

58
59
60
61
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6A 3206
6A 3206
6A 3206
6A 3206
6A 330
6A 3406
6A 3406
6A 3406
6A 350

6 A 35

170
310
310
040

180
320
320
520
100
190

6A 350
6A 350
6A 350
6A 350
6A 350
6A 350
6A 350
6A 350
6A 3406
6A 3406
6A 360
6A 380
6A 380
6A 380
6A 400

090
190
320
230
300
420

510
400

320
330
390
500
560
320
080

Latitude
6 A 24506
6A 2450
6A 2450
6A 2450
6A 2450
6A 258
6A 258
6 A 2556
6 A 2556
6 A 2556
6 A 2556
6A 2606
6A 27506
6A 27506
6A 2606
6A 2606
6A 2606
6A 2606
6A 2606
6A 2606
6A 27506
6A 2706
6A 2606
6A 2606
6A 2606
6A 2606
6A 2606
6A 2606
6A 2606
6A 2706

040

100
319
5509
5509

150

150
320
350
250
510
150
050
080
480
400
150
230
380
500
050
030
490
360
400
340

124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A
124A

136
1306
1306
1306
1006
1006
1006
1006
1006

1006
11506
11506
11506
11506
11506
11506
11506
12506

12506

13606
156
1856
1856
196

196

Block Il

Longitude

124A 606
124A 506
124A 606
124A 606
124A 506
124A 506
124A 506
124A 506
124A 506
124A 40
124A 40
124A 506
124A 506
124A 506
124A 606
124A 506
124A 606
124A 606
124A 606
124A 606
124A 606
124A 606
124A 606
124A 606
124A 606
124A 606
124A 606
124A 706
124A 706
124A 706

23
58

19
16
34
34
4 3

100
260
260
000

39

08

44
22

12
45

53

01

05

12
20
06

11
12
24
23

34
40

58

58

30

12
01

62
63
64
65
66
67
68
69
70

71

72
73
74
75
76
77
78
79
80
81

82

83
84
85
86

Point

10
11
12
13
14
15
16
17
18
19
20
21

22
23
24
25
26
27
28
29
30
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31 124A 606 28 6A 2706 040
32 124A 606 27 6A 2706 140
33 124A 606 44 6A 2706 200
34 124A 606 48 6A 2706 310
35 124A 606 38 6A 2706 310
36 124A 606 26 6A 2706 380
37 124A 606 14 6A 2706 340
38 124A 606 18 6A 2706 530
39 124A 66 30 6A 2806 010
40 124A 66 31 6A 2806 120
41 124A 76 13 6A 2806 300
42 124A 76 25 6A 2806 450
43 124A 76 50 6A 2806 260
44 124A 86 01 6A 2806 380
45 124A 86 26 6A 2806 220
46 124A 86 32 6A 2806 500
47 124A 86 19 6A 2806 580
48 124A 86 28 6A 296 050
49 124A 89 23 6A 2906 400
50 124A 89 30 6A 2906 210
51 124A 86 40 6A 296 000
52 124A 86 47 6A 2706 520
53 124A 806 24 6A 2806 010
54 124A 86 10 6A 2806 140
55 124A 86 03 6A 2806 090
56 124A 86 20 6A 2706 520
57 124A 86 20 6A 2706 360
58 124A 86 17 6A 2706 230
59 124A 86 18 6A 2706 040
60 124A 86 05 6A 2606 580
61 124A 86 11 6A 2606 390
62 124A 86 40 6A 2606 430
63 124A 86 23 6A 2506 080
64 124A 86 32 6A 2406 250
65 124A 86 24 6A 2406 060

Block IV

Point Longitude Latitude

1 124A 136 5 6A 2506 260
2 124A 146 1 6A 25®& N

3 124A 146 3 6A 2506 220
4 124A 1406 4 6A 2406 190
5 124A 156 0 6A 2406 140
6 124A 156 2 6A 2406 220
7 124A 156 0 6A 2406 150
8 124A 1406 4 6A 2406 190
9 124A 156 0 6A 2406 140
10 124A 156 2 6A 2406 220
11 124A 156 0 6A 2406 330
12 124A 156 2 6A 2406 380
13 124A 156 1 6A 2406 510
14 124A 1506 4 6A 2586 130
15 124A 166 3 6A 2406 440
16 124A 166 3 6A 2306 540
17 124A 166 2 6A 2306 480
18 124A 166 1 6A 2306 400
19 124A 166 0 6A 2306 450
20 124A 156 3 6A 2306 260
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21 124A 1586 2 6A 2306 340
22 124A 146 5 6 A 238 330
23 124A 1406 4 6 A 23086 420
24 124A 146 5 6A 246 000
25 124A 1406 1 6A 238 590
26 124A 146 O 6A 2406 200
27 124A 1406 1 6A 246 500
28 124A 1406 2 6A 258 070
29 124A 146 O 6A 258 120
Block V

Point Longitude Latitude

1 124A 326 13 6A 2386 25.
2 124A 326 14 6A 2306 21. ¢
3 124A 3206 17 6A 236N22. 4
4 124A 326 8 6A 236 21.
5 124A 3206 8 6A 236 20. 4
6 124A 326 8. 6A 236 19. 9
7 124A 326 7. 6A 236 17. 79
8 124A 3206 6 6A 2306 16. ¢
9 124A 326 5. 6A 2306 17. ¢
10 124A33@800 K 6A 236 17. 7
11 124A 316 58 6A 236 13. ¢
12 124A 316 56 6A 2306 13. ¢
13 124A 316 53 6A 236 13.(
14 124A 316 52 6A 236 10. (
15 124A 316 45 6A 2350 2.
16 124A 316 43 6A 230 1.
17 124A 316 40 6A 226 56. 1
18 124A 316 42 6A 226 54. ¢
19 124A 316 33 6A 226 43. 7
20 124A 316 31 6A 2206 41. 7
21 124A 316 30 6A 226 39. 7
22 124A 316 33 6A 226 38.
23 124A 316 37 6A 226390 N
24 124A 316 38 6A 226 27. 4
25 124A 316 41 6A 226 29. 7
26 124A 316 42 6A 2206 28. ¢
27 124A 316 45 6A 226 27.H4
28 124A 316 44 6A 226 25. ¢
29 124A 316 45 6A 226 22.1
30 124A316 45 6A 2206 17. ¢
31 124A 316 43 6A 226 15. 9
32 124A 316 39 6A 226 8.3
33 124A 316 35 6A 226 3.1
34 124A 3106 46 6A 216 59. ¢
35 124A 316 43 6A 216 57. 9
36 124A 316 45 6A 216 55.§
37 124A 316 47 6A 216 59. (
38 124A 316 48 6A 216 56. 7
39 124A 316 48 6A 216 52.§
40 124A 316 44 6A 216 52.(
41 124A 316 21 6A 216 33. 7
42 124A 316 19 6A 216 33. ¢
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43 124A636820 K 6A 216 24.(
44 124A 316 4. 6A 216 24. 79
45 124A 316 4. 6A 216 25. §
46 124A 316 1. 6A 216 28. 4
47 124A 316 1. 6A 216 32. 74
48 124A 316 O. 6A 216 32. ¢
49 124A 316 O. 6A 216 34.¢
50 124°316 8.59 6A 216 39. 74
51 124A 3106 7. 6A 216 41. ¢
52 124A 316 5. 6A 216 41. ¢
53 124A 316 O. 6A 216 43. ¢
54 124A 3006 54 6A 216 38. 7
55 124A 306 52 6A 216 39. 7
56 124A 306 53 6A 216 39. ¢
57 124A 306 53 6A 216 42.(
58 124A 3006 52 6A 2106 44. 4
59 124A 306 52 6A 2106 46. 1
60 124A 306 52 6A 216 48. (
61 124A 306 55 6A 216 46.
62 124A 306 55 6A 2106 48. 1
63 124A 306 55 6A 2846910 N
64 124A 306 57 6A 216 50. 4
65 124A 306 59 6A 216 49. 7
66 124A 306 59 6A 2106 48. ¢
67 124A 306 58 6A 216 47. 7
68 124A 306 57 6A 216 46. 7
69 124A 306 58 6A 216 45. 1
70 124A 30& 59 6A 2106 44. 1]
71 124A 316 1. 6A 2106 44. ¢
72 124A 316 6. 6A 216 47. ¢
73 124A 316 9. 6A 216 47. 79
74 124A 316 12 6A 216 49. 1
75 124A 316 17 6A 216 52.(
76 124A 316 18 6A 216 58. 1
77 124A181860 6A 216 58. ¢
78 124A 316 17 6A 2206 4.2
79 124A 316 15 6A 226 8.9
80 124A 316 16 6A 226 10. §
81 124A 316 20 6A 226 13.§
82 124A 3186 29 6A 226 16.F
83 124A 316 30 6A 2206 17. €
84 124A 316 27 6A 2206 18. 7
85 124A 316 24 6A 226 19. ¢
86 124A 3186 22 6A 226 19.(
87 124A 316 16 6A 2206 21. 4
88 124A 316 12 6A 226 20. 1
89 124A 316 11 6A 2206 21. ¢
90 124A 316 7. 6A 2@6510 N
91 124A 316 7. 6A 2206 24.
92 124A 316 5. 6A 226 26. 7
93 124A 316 1. 6A 2206 26. 7
94 124A 306 53 6A 2206 22. ¢
95 124A 306 55 6A 226 27.1
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96 124A 306 53 6A 226 36. 4
97 124A 306 50 6A 226 36. ¢
98 124A 306 49 6A 226 27.1
99 124A 3006 44 6A 2206 28. ¢
100 124A 3006 44 6A 2206 34. 4
101 124A 306 37 6A 226 34.
102 124A 306 33 6A 226 30. 7
103 124A 3006 24 6A 226 35. 7
104 124A 306 27 6A 2206 41. 9
105 124A 306 27 6A 2206 44. ¢
106 124A 306 28 6A 226 48.1
107 124A 3006 34 6A 2206 47. ¢
108 124A 306 37 6A 226 51. ¢
109 124A 3006 44 6A 226 58. 4
110 124A 306 53 6°226 55. 36|
111 124A 316 O. 6A 2386 2.1
112 124A 306 58 6A 236 6.1
113 124A 306 59 6A 2306 6.1
114 124A 316 3. 6A 236 0.8
115 124A 316 4. 6A 226 57. 7
116 124A 3106 8. 6A 226 58. ¢
117 124A73280 K 6A 236 2.5
118 124A 316 11 6A 236 9.0
119 124A 316 12 6A 236 10. 1
120 124A 316 14 6A 2306 8. 4
121 124A 316 17 6A 236 12. 7
122 124A 316 18 6A 236 8.9
123 124A 316 20 6A 236 9. 4
124 124A 316 21 6A 2386 5.5
125 124A 316 22 6A 226 55. ¢
126 124A 316 32 6A 226 59. ¢
127 124A 316 36 6A 236 5.3
128 124A 3106 44 6A 2306 4.2
129 124A 316 49 6A 236 7.5
130 124A 316 50 6°2306 15. 18]
131 124A 316 54 6A 236 19.(
132 124A 316 55 6A 2306 17. 7
133 124A 326 5. 6A 236 20. 4
134 124A 326 5. 6A 236 26. 4
135 124A 326 10 6A 236 33. ¢

1.1.1. Accessibility

The IFMA project area is approximately 60 km northwest of Koronadal City, South Cotabato
Province, the administrative center of Region XlIlI and 115 km northwest of the highly-urbanized
General Santos City, the regional center for trade and commerce. About 58 km northwest is the
independent city, Cotabato City while Kidapawan, capital of Cotabato Province is 90 km southeast
of the project area. Tacurong City, a component city of Sultan Kudarat is 40 km east of the
proposed IFMA while the town of Isulan, provincial capital of Sultan Kudarat is about 33 km
southeast.

The nearest domestic airports are in Cotabato City and General Santos City. From Cotabato City,

the Consolidated IFMA project area may be accessed via the concrete-paved Marbel-Allah Valley-
Cotabato Road which passes through the Maguindanao Province then onwards to Esperanza and

1-25|Page



ENVIRONMENTAL Forest Resource Utilization and Plantation Developmer®roject
IMPACT ASSESSMENT Municipalities of Esperanza, Lebak, Kalamansig, Bagumbayan,
REPORT Senator Ninoy Aquino, All in the Province of Sultan Kudarat, Region

Isulan in Sultan Kudarat Province. The section of the road from Esperanza to Isulan is mostly
asphalt-paved.

From Isulan, a secondary road i Junction Isulan-Ninoy Aquino Road i passes through the
municipality of Bagumbayan towards the Municipality of Senator Ninoy Aquino. This road is paved
with concrete although there are some parts that are gravel. This road connects to another
secondary road, the SNA-Kalamansig-Lebak Road. The road surface in the section from SNA to
Kalamansig is gravel. There are municipal and barangay roads i mostly unpaved or with gravel -
connected to these two secondary national roads which lead to areas of the Consolidated IFMA.

There are also two existing seaports in the province that are near the concrete-paved Awang-Upi-
Lebak-Kalamansig-Palimbang-Sarangani Road which connects to the SNA-Kalamansig-Lebak
Road and could facilitate travel to the Consolidated IFMA Project Area. The seaports are the Port
of Lebak in Poblacion, Kalamansig and San Roque Port in Palimbang. (Map 1-3).

Map 1-3. Transportation Map, Province of Sultan Kudarat and Adjacent Areas
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1.1.2. Impact Areas

In the planting, harvesting, and maintenance operations and other related activities, the project
area to be affected is the 29,085 -hectare of IFMA project site with below map showing the PRF,
DRF, EP, O/B, Cultivated and Resettlement areas.

VEGETATIVE COVER AND
EXISTING FACILITIES WITHIN
IFMA 18-2007 OF
M&S COMPANY INC.

COVERING THE MUNICIPALITY OF
ESPERANZA, SEN. NINOY AQUINO,
BAGUMBAYAN, LEBAK AND KALAMANSIG,
PROVINCE OF SULTAN KUDARAT,

. “es Total Area: 29,085 Ha,
Legend

River Netwcrd
B Pre 21100k
I orF (120380 Ha)
B <7 (7 (1044201 )
Fruit Trees (3850 Ha )

E O Paim Tree (890 Ma )
ﬁi I coftee Troe 376.0 Ha )

F:J P Agro-Forestry/Cultvated Areas (213.0 Ha )
: O88/Rocky (27130 Ha )
10 Resottiement Area (733 0 Ha )

. _B
4

o

bd
£

The direct impact area in terms of employment and other socio-economic impacts are the

communities within the IFMA area esp. those informal settlers, mostlythe |l P6s bei nigp manage
placed in the allocated resettlements area of 733 hectares. They were provided with farm animals,

planting materials, farm i implements and housing provision. Furthermore, they were technically

assisted primarily on sustainable farming. The hauling route is considered also an direct impact

zone primarily because of dust and noise generation. Shown below the resettlement areas within

IFMA area. while the secondary impact areas are those communities adjacent and outside the

IFMA service area.

Other Impacts considered in the delineation of the direct impact zones are generation of logging
waste and residues, removal of vegetation, displacement of terrestrial fauna, deterioration of
surface and groundwater water quality and supply, increased amount of NOxand SOxat the IFMA
area and hauling routes, and noise generation. (Map 1-4).
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Map 1-4. Impact Areas of the Project of IFMA No. 18-2007

‘ "q 0 Semements
l Vo ' l I Resememect s 132810

The indirect impact areas include the nearby hills and mountains and the downstream segment of
rivers and creeks. These are possible receptors of dust, noise, and pollution from solid waste.
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1.2. Project Rationale

M & S Company, Inc. is the holder of an Integrated Forest Management Agreement (IFMA) No.
18-2007.

An Integrated Forest Management Agreement is a production sharing contract entered into by and
between the DENR and a qualified applicant wherein the DENR grants to the latter the exclusive
right to develop, manage, protect and utilize a specified area of forestland and forest resources
therein for a period of 25 years and may be renewed for another 25-year period, consistent with
the principle of sustainable development and in accordance with an approved Comprehensive
Development and Management Plan (CDMP) and under which both parties share in its produce.
(DENR Administrative Order No. 99-53).

The overall objective of this consolidated project is for the company to continuously develop,
improve, protect and manage the whole area of 29,085.0 hectares under IFMA No. 18-2007 into a
sustainable and productive combination of the natural and plantation forests that will support the
requirements for timber and non-timber forest products supply for its affiliated wood processing
plant and the local market; and attain ecological balance and efficiently functioning ecosystem by
means of sustainable management

Moreover, br the area to be effectively developed and managed, explicit plan objectives are
listed below, to wit:

a. Management, protection and maintenance of the already established tree plantation
with an estimated areafdal0,442 hectares and 1,04@der previouslygra@ R L Ca! Q&
and which are now part of the present IFMA No-2I®7;

b. Development of 9,823 hectares out of the 12,088 tare degraded residual forest into
forest tree plantation of mixed species within a period of five (5) years;

c. Development of the 2,713ectares of open/brush land areas into industrial tree
plantation using various species including coffee and oil palm;

d. Management and maintenance of the remag 2,215hectares of degraded residual
forest as protection forest through enrichment plardimising rattan, bamboo and other
indigenous species

e. Management of the ProductioneRidual Forest covering 2,11@ctares following the
Selective Logging System (SLS) consistent with the provisions of E.O 23 and other existing
relevant laws, rules and retations

f. To improve the economic wellieing2 ¥ dzLJt | Y R LJS 2 LJ dSperidghton O 2 Y Y dzy
forest resources thru provision of employment opportunities and livelihood/income
generating activities to qualified residents within and nearby communities.

g. Protection of the entire IFMA area from forest destruction, such as slash and burn
agriculture; illegal entry/forest intruders; forest fires, pests and diseases thru hiring of
forest guards and regular conduct of foot patrol and aerial surveillance usisgh&
plane.
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h. Preservation, protection and maintenance of biodiversity with the whole IFMA area so
that it can become a continuing habitat of the different flora and fauna that are found

therein;

i. Developmenty/installation of the needed processing plantegsary to cater the

production for rubber, palm oil, coffee and other products within the IFMA area, as part
2T GKS O2YLIl yeQa LIy dzyRSNJ 4KS wS&aSI NOK

The development of plantation forests is envisioned to rehabilitate and restore degraded forestland
as well as ensure an adequate and steady supply of timber for the wood industry sector.

Moreover, planting and harvesting trees using sustainable practices will address the scarcity of
raw materials in the wood industry in the Philippines. Such scarcity is manifested by the over-all
increasing trend of imports of wood materials as gleaned from the Philippine Forestry Statistics
2014-2016.

M&S Company, Inc. further aims to enhance, rehabilitate and improve the degraded residual forest
areas into a productive state through plantation development. High value trees with guaranteed
return of investment such as fast growing Forest species, Rubber, Oil Palm, Coffee and Durian
and high value fruit trees will be planted.

M&S Company Inc. recognizes the business potentials of offering product and by-products such
as core and green veneer, lumber from center logs and fuel from log ends, veneer trimmings and
saw dust from planted species such as Acacia mangium, Gmelina arborea, Bagras and other
suitable species. Thus, the proponent likewise intends to transport these materials to its Recodo
Wood Procesing Plant in Zamboanga City. This facility aims to optimize utilization of fresh cut logs
input and achieve higher wood recovery of 80 % with high quality grade of veneers. Another
objective is to maximize the use of rejected logs by cutting them into different sizes of sliced lumber.

I n addition, the company provides assistance
improving the lives of residents of host and adjacent barangays through provision of employment
opportunities, livelihood assistance, and other social development programs and projects.

1.3. No Project Alternatives

Under the No-Project Alternative, the IFMA Project and all associated infrastructure, water supply
and pipeline, and access road improvements, would not be constructed. The no action alternative
assumes that the IFMA areas would remain as areas of brushland, agro-forestry, and degraded
residual forests and no reforestation and plantation forest establishment would be implemented.
Use of the roads by the public on the site would continue. Under this alternative, neither the impacts
nor benefits of the project would occur. However, the No-Project Alternative will leave the area
open to access by people near the project area. This will result in the expansion of kaingin and the
destruction of the existing second growth forest and its conversion to extensive grassland. The
second growth forest will also be subjected to illegal logging and will also result to the denudation
of the forest and its eventual conversion to non-productive grassland. There will be a breakdown
of the environment in the area resulting in extensive erosion and the siltation of freshwater bodies.

In addition, the increases in revenues that the proposed IFMA generates for the national wealth

and local government units and the spin-off industries in the affected municipalities benefiting from
the operation will no longer be available.
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1.4. Project Componen ts
The major components of the proposed IFMA Project are:
a. Harvesting activities

b. Plantation Development

1.4.1. Area Allocation and Description

The IFMA No. 18-2007 of MSCI comprises an aggregate area of 29,085.0 hectares. It is composed
of Production Residual Forest, Degraded Residual Forest, Established Plantations, Open /Brush
lands, Cultivated /Agroforestry Areas and Resettlement Area.

: Present Area
Vegetative Cover (in hectares)
Production Residual Forest 2,116
Degraded Residual Forest 12,038
Established Tree Plantation 10,442
Agro-forestry/Cultivated Areas 1,043
Open land/brush land 2,713
Resettlement Area 733
Total 29,085.00
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Map 1 5. Location of Major Components of Proposed IFMA
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